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1. Purpose of the report 

1.1 To consider and approve amendments to the Non Domestic Rates: Discretionary  
Rate Relief Policy in accordance with the amended powers available to the 
Council under Section 47 of the Local Government Finance Act 1988. 

 
2 Recommendations 

2.1 Council is requested to note and approve the amended discretionary rate relief  
policy attached at Appendix B. In particular: 

 
a) to note and approve the inclusion of Local Business Discounts Reliefs as 

determined by Government in the Chancellor’s Autumn Statement 2014, 
provided at section 5 of the Policy. Discounts to include, where eligible: 
o Retail Relief of £1,500 
o Extension to Transitional Relief 

b) to note and approve the inclusion of a Local Business Rate Discount as 
determined by Cabinet on 15 December 2014, provided at section 6.1 of the 
Policy: 

o Rochdale Town Centre Business Rates Discount Scheme Pilot  

c) To note and approve the inclusion of a Local Business Rate Discount as 
determined in appropriate cases by the Chief Executive, in consultation with 
the Leader of the Council, provided at section 6.2 of the Policy. 

 
3 Background 

3.1 The powers for granting discretionary rate relief by Councils is provided in Section 
47 of the Local Government Finance Act 1988 which was amended by the 
Localism Act 2011 to incorporate wider powers to grant relief under local 
discretion. The role of local authorities in the business rate system in the past has 
been to administer the system prescribed by Central Government. There has been 
very limited flexibility within the system for local authorities to support businesses, 
despite the variations in economic conditions across and within local authority 
boundaries. The amended Section 47 of the Act allows local authorities to 



 
 

introduce local business rate discounts to enable local authorities to have the 
flexibility to respond to local conditions.  

 

3.2 Government has determined one new business rates relief initiative and amended 
an existing one to support businesses which are to be delivered by local 
authorities using their Section 47 powers. These reliefs being: 

o Retail Relief 
o Extension to Transitional Relief 

 
3.2.1 Retail Relief 

This was introduced on 1 April 2014 in the Autumn Statement 2013 to 
benefit occupied business properties with a rateable value of £50,000 or 
less, that are wholly or mainly being used as shops, restaurants, cafes and 
drinking establishments, up to state aid limits. The relief is being increased 
from £1,000 to £1,500 from 1 April 2015. 

 
3.2.2 Extension to Transitional Relief 

In the Autumn Statement 2014 the Chancellor announced an extension to 
the existing transitional relief scheme for two years for properties with a 
rateable value up to and including £50,000. As a result of this measure, 
small properties (with a rateable value of less than £18,000) that would 
otherwise face bill increases above 15% and medium sized properties (with 
a rateable value of £50,000 or less) that would otherwise face bill increases 
above 25% will benefit. 
 

3.3 Cabinet has determined a new local business rate discount. This discount being: 
o Rochdale Town Centre Business Rates Discount Scheme Pilot 

 
3.3.1 Rochdale Town Centre Business Rates Discount Scheme Pilot 

On 15 December 2014 Cabinet decided to introduce this pilot discount 
scheme, with the aim of bringing back into use empty properties in Rochdale 
Town Centre, to support and sustain the vitality and diversity of Yorkshire 
Street, the western end of Baillie Street, The Walk and South Parade. Under 
the scheme the 23 properties concerned could receive a Local Business 
Rates Discount on the remaining rate liability (after the award of any 
Government reliefs) of 80% in 2015/16 and 50% in 2016/17. At the end of 
the 2 year period the discount will stop.  
 

3.4 The Chief Executive, in consultation with the Leader of the Council, is given the 
delegated power to grant a local business rate discount in appropriate cases. Any 
decision will consider the interest of the council tax payers in relation to any cost 
and benefit to the Council and the decision will support the strategic objectives of 
the Council as detailed in section 7. Particular consideration will be given to how 
the granting of relief can support the creation and/or safeguarding of jobs in the 
borough. 
 

Alternatives considered 
3.5 The changes to the Policy (2.1a) have been determined by Government as part of 

national initiatives to stimulate economic growth by supporting small businesses 
and town centres. No alternatives have therefore been considered as the 
amendments to the policy are to be administered by the Local Authority under 
Government direction. 

3.6 The change to the Policy (2.1b) has been determined by Cabinet. Cabinet 
considered several alternatives to the deployment of the pilot scheme. 

 



 
 

4 Financial Implications 
4.1 The two Government reliefs are to be fully funded by Government by way of 

grants to local authorities. An estimated amount to be paid in year will be included 
in the 2015/16 business rates estimate return (NNDR1). The balance of the actual 
relief granted to be paid in the following year on submission of the year end 
business rates return (NNDR3). 

 
4.2 The local discount pilot scheme costs are capped at £100,000 and a marketing 

budget of up to £10,000. The funding of the scheme will be from one off budget 
pressures funding.  

 
4.3 The local discount scheme at the Chief Executive’s discretion is expected to be 

cost-neutral. The intention is that any relief is paid for by increased growth in the 
overall annual business rates. Funding will be part of the decision-making process. 

 
5   Legal Implications 

5.1 From 1 April 2012, Section 69 of the Localism Act 2011 amended Section 47 of the 
Local Government Finance Act 1988 to allow authorities to grant a discount on 
local business rates to any local ratepayer within the limits of primary legislation 
and European rules on state aid. The Council has statutory power to award 
discretionary rate relief under S47 (as amended by S69 of the Localism Act 2011) 
and S49 of the Local Government Finance Act 1988 and S42A & S42B of the 
Local Government & Rating Act 1997. 

 
6  Personnel Implications 

6.1 There are no personnel implications arising as a result of this report. 
 
7 Corporate Priorities 

7.1 The local discount schemes are aligned with the priorities to create an outward 
looking and confident borough with more and more successful businesses. 

7.2 They will help to promote our borough as a place where people want to live, work 
and visit by helping to sustain and improve the town centre. 

7.3 The strategy will help achieve the Council’s vision to “to become a prosperous 
borough; to grow our economy and develop our place through co-operation and 
partnership, improving the lives of local people”. 

7.4 In particular they will work towards and contribute to the specific priorities of this 
vision and include: 

• Prosperity: Outward looking and more confident Rochdale 
• Prosperity: More people into work 
• People: People and communities more independent and self-reliant 
• Place: High quality buildings and public spaces 
• Place: Places where people want to live and stay 

7.5 Most significantly though this policy will help achieve Theme 2: Quality of Place, 
which includes: 

• Maintaining and protecting the existing quality of place 
• By tackling empty properties we can both maintain the quality of the Town 
Centre and also safeguard investment 
• Bringing new development into the borough 
• Taking a proactive approach to tackling empty properties in the Town Centre 

 
8. Risk Assessment Implications  

8.1 There are no risks arising from this report. 
 

9. Equalities Impacts 
9.1 Workforce Equality Impacts Assessment 

 



 
 

There are no workforce equality issues arising from this report. 
 
9.2 Equality/Community Impact Assessments 

 

The equality impact assessment is provided at Appendix A. 
 

 

Background Papers 

Document Place of Inspection 

Rochdale Town Centre Business Rates 
Discount Scheme Pilot – Cabinet Report 15 
December 2014 

http://democracy.rochdale.gov.uk/documents/s31
830/YorkshireBaillie%20Street%20Business%20
Rates%20Discount%20Scheme.pdf 

 

 


